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/ TIMOTHY RAY DURR \

August 19, 1960 — August 29, 2023

It is with great sadness and from a condition of shock that we announce the
sudden, untimely death of Timothy Ray Durr on August 29, 2023 from an aneurysm.
Tim started as a part-time employee at age 19 and, after graduation from LSU-S, passed
the CPA examination on his first sitting. He became a Partner at age 26 and devoted
44 of his 63 years to providing excellent service to clients and the Firm. We will, after

\aperiod of mourning, include a tribute to Tim in a future newsletter. j

RETIREMENT SAVINGS BALANCES AT VANGUARD

In June, Vanguard released a report How
America Saves 2023. (Full  report at
https://institutional.vanguard.com/how-america-
saves/overview.html). The report is an analysis of
the Vanguard universe of account balances of the
over 5 million participants in Vanguard tax-
sheltered retirement plan accounts.  Ninety
percent of these plans are employee deferral plans
(401(k) or 403(b)), and approximately 10 percent
are employer contributory profit-sharing or money
purchase pension plans. The report does not
include IRA or defined benefit pension plan
savings.

When changing jobs or at retirement, a
participant’s account is often rolled over to an IRA
or cashed out. As a result, the current plan
balances in this study do not include lifetime
savings and are only partial measurements of
retirement preparedness for most participants.

The 2022 account balances decreased by
about 20 percent from the year end of 2021
caused primarily by the decline in the stock and
bond markets during 2022. At December 31,
2022, the average (arithmetic mean - total
account values divided by the total number of
accounts) for all Vanguard participants was
$112,572. The median (the point at which half
the accounts are less than and the other half are
more than) was $27,376. The average return for
each participant for 2022 was -15.8 percent. The
wide diversion between the median and the
average is due to a relatively small number of very
large accounts that significantly raise the average
above the median.

Approximately 33  percent of the
participants had account balances of less than
$10,000 and approximately 25 percent had an
account balance of more than $100,000. Twelve

(Continued on reverse)



percent of the participants had a balance of
$250,000 or more. About 75 percent of all of the

participants had balances below the average and
25 percent had balances above the average.

Vanguard Defined Contribution Plans
All Participants

Participant Income Average Median
All $112,572 $27,376
<$15,000 $20,765 $4,033
$15,000 — $29,999 $13,871 $4,568
$30,000 - $49,999 $28,672 $11,556
$50,000 — $74,999 $66,918 $31,064
$75,000 — $99,999 $113,617 $58,665
$100,000 — $149,999 $186,066 $104,155
$150,000 + $340,245 $201,301
Vanguard Defined Contribution Plans
All Participants

Job Tenure Average Median
0-1 $14,341 $3,441

2-3 $35,780 $14,739

4-6 $61,842 $30,404

7-9 $97,416 $52,992

10 + $247,170 $124,300

Source: Vanguard: How America Saves

Although these account balances are only
partial measurements of retirement preparedness,
they do indicate, at least to us, that while some
savers reach retirement financially secure or even
very financially secure, a large portion of the

working population is saving at a rate inadequate
to assure financial security at retirement.

If you would like to discuss retirement
savings further, please let us know.

“AND THE BEAT GOES ON”

The beat (time) is not the only thing that
keeps marching forward no matter what.
Mankind’s willingness, attempts, and capacity for
scamming others continue to increase. The Federal
Trade Commission (FTC) reported in late February
that their 2022 data indicated total reported losses
to scammers of $8.8 billion, an increase of more
than 30 percent over 2021. The largest reported
loss was from investment scams, more than $3.8
billion, and the second largest reported losses were
from imposter scams. Scammers contacted people
by phone, e-mail, and on social media. Reported
losses of $1.2 billion originated from social media.

Sonny and Cher Bono

Telephone calls had the highest median loss at
$1,400 and were the top source of scam losses for
individuals 70 or more years of age.

It is impossible to avoid all robo, scammer
and solicitation calls.  Consumer protection
commentators frequently suggest one not answer
calls from unknown numbers. However, if you
answer an unknown number call and receive
requests of any kind of sensitive information, it is
best to hang up immediately. Learning to deal with
scammers is now a necessary coping skill. They
will call again.
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AN “INNOCENT SPOUSE” MAY
BE ABLE TO ESCAPE TAX LIABILITY

Tax & Business Alert

SEPTEMBER 2023

hen a married couple files a joint tax return,

each spouse is “jointly and severally” liable
for the full amount of tax on the couple’s combined
income. That means the IRS can pursue either spouse
to collect the entire tax — not just the part that’s
attributed to one spouse or the other. This includes
any tax deficiency that the IRS assesses after an audit,
as well as any penalties and interest. (However, the civil
fraud penalty can be imposed only on spouses who’ve
actually committed fraud.)

In some cases, spouses are eligible for “innocent
spouse relief.” This generally involves individuals
who were unaware of a tax understatement that was
attributable to the other spouse.

To qualitfy, you must show not only that you didn’t
know about the understatement, but that there was
nothing that should have made you suspicious. In
addition, the circumstances must make it inequitable
to hold you liable for the tax. This relief is avail-
able even if you're still married and living with your
spouse. In addition, if you're widowed, divorced,
legally separated or have lived apart for at least one
year, you may be able to limit liability for any tax
deficiency on a joint return.

If you make this election, the tax items that gave rise
to the deficiency will be allocated between you and
your spouse as if you’d filed separate returns. For

example, you’d generally be liable for the tax on any
unreported wage income only to the extent that you
earned the wages.

The election won’t provide relief from your spouse’s
tax items if the IRS proves that you knew about the
items or had reason to know when you signed the
return — unless you can show that you signed the
return under duress. Also, the limitation on your lia-
bility is increased by the value of any assets that your
spouse transferred to you in order to avoid the tax.

In addition to innocent spouse relief, there’s also relief
for “injured” spouses. What’s the difference? An
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MOVING ON

As you file tax returns in the future, be mindful of “joint and several liability.” Generally, filing a joint tax
return results in lower taxes for a married couple. But if you want to ensure that you're responsible only for
your own tax, filing separate returns might be a better choice for you, even if your marriage is intact. Contact

us with any questions or concerns.

injured spouse claim asks the IR S to allocate part of a
joint refund to one spouse. In these cases, an injured
spouse has all or part of a refund from a joint return
applied against past-due federal tax, state tax, child
or spousal support, or a federal nontax debt (such as a
student loan) owed by the other spouse. If youre an
injured spouse, you may be entitled to recoup your
share of the refund.

WHICH BUSINESS

WEBSITE COSTS ARE DEDUCTIBLE?

Whether, and to what extent, you can take advan-
tage of the above relief depends on the facts of your
situation. If you're interested in trying to obtain
relief, there’s paperwork that must be filed and
deadlines that must be met. We can assist you with
the details. ®

early every business needs a website, but it’s not

always easy to determine which costs of running
one are deductible. Fortunately, established rules that
generally apply to the deductibility of more long-
standing business costs provide business owners with
a basic idea of how to anticipate and handle the tax
impact of a website. And the IRS has issued guidance
that applies to software costs.

HARDWARE CONSIDERATIONS

Hardware costs generally fall under the standard rules
for depreciable equipment. Specifically, with bonus
depreciation, once website-related assets are up and

running, in 2023 you can deduct 80% of the cost in
the first year they’re placed in service (prior to 2023

it was 100%).This drops to 60% in 2024, to 40% in
2025, to 20% in 2026 and disappears in 2027 — unless
Congress acts to change it.

Under the Section 179 first-year depreciation deduc-
tion privilege, you can probably deduct 100% of
these costs in the year the assets are placed in service.
However, Sec. 179 deductions are subject to several
limitations.

For the 2023 tax year, the maximum Sec. 179 deduc-
tion is $1.16 million, subject to a phaseout rule. Under
the rule, the deduction is phased out if more than a
specified amount of qualified property is placed in
service during the year. The threshold amount for
2023 is $2.89 million.

There’s also a taxable income limit. Under it, your
Sec. 179 deduction can’t exceed your business tax-
able income. In other words, Sec. 179 deductions can’t
create or increase an overall tax loss. However, any Sec.
179 deduction amount that you can’t immediately
deduct is carried forward and can be deducted in later
years (to the extent permitted by the applicable limits).

SOFTWARE ISSUES

Similar rules apply to oft-the-shelf software that you
buy for your business. However, software license fees
are treated differently from purchased software costs for
tax purposes. Payments for leased or licensed software



used for your website are currently deductible as ordi-
nary and necessary business expenses.

An alternative position is that your software develop-
ment costs represent currently deductible research and
development costs under the tax code. To qualify for
this treatment, the costs must be paid or incurred by
December 31, 2023. A more conservative approach
would be to capitalize the costs of internally devel-
oped software. Then, you would depreciate them
over 36 months.

If your website is primarily for advertising, you

can also currently deduct internal website software
development costs as ordinary and necessary business
expenses.

Are you paying a third party for software to run your
website? This is commonly referred to as “software as
a service.” In general, payments to third parties

are currently deductible as ordinary and necessary
business expenses.

So much of business today seems to happen in vir-
tual places other than your website — such as social
media, apps and teleconferencing calls. Nonetheless,
a central website where you can provide a solid
overview of your company is still important. We can
help you determine the appropriate tax treatment of
website costs. M

PLAN AHEAD FOR HEALTH SAVINGS ACCOUNTS IN 2024 _

he IRS has released guidance that includes the

2024 inflation-adjusted amounts for Health Sav-
ings Accounts (HSAs). The benefits of HSAs include:
contributions are made on a pretax basis; funds can
be withdrawn tax-free to pay for a variety of medical
expenses, such as doctor visits, prescriptions, chiroprac-
tic care and long-term care insurance premiums; and
HSAs are “portable,” meaning the account stays with
the employee even if he or she changes jobs or leaves
the workforce.

An HSA is a trust created exclusively for the pur-

pose of paying the qualified medical expenses of the
account holder and his or her family if a family plan is
obtained. To be eligible, an individual must be covered
under a high deductible health plan (HDHP, defined
below). Participants in an HSA cannot be enrolled in
Medicare or have other health coverage, though there
are exceptions, which include dental, vision, long-term
care, accident and specific disease insurance.

Within specified dollar limits, an above-the-line tax
deduction is allowed for an individual’s contribution to
an HSA.This annual contribution limitation and the
annual deductible and out-of-pocket expenses under
the tax code are adjusted annually for inflation.

In Revenue Procedure 2023-23, the IRS released the
2024 inflation-adjusted figures for contributions to
HSAs, which are as follows:

Annual contribution limitation. For calendar year
2024, the annual contribution limitation for an indi-
vidual with self-only coverage under a HDHP will
be $4,150. For an individual with family coverage, the
amount will be $8,300.This is up from $3,850 and
$7,750, respectively, in 2023.

There’s an additional $1,000 “catch-up” contribution
amount for those age 55 and older in 2024 (and 2023).

HDHP defined. For calendar year 2024, an HDHP
will be a health plan with an annual deductible that
isn’t less than $1,600 for self-only coverage or $3,200
for family coverage (up from $1,500 and $3,000,
respectively, in 2023). In addition, annual out-of-pocket
expenses (deductibles, co-payments and other amounts,
but not premiums) won'’t be able to exceed $8,050 for
self~only coverage or $16,100 for family coverage (up
from $7,500 and $15,000, respectively, in 2023).

Contact your employee benefits and tax advisors if you
have questions about HSAs at your business. B



SAFEGUARDING YOUR CRITICAL DOCUMENTS

So many of the documents we all use in our per-

sonal lives these days are digital. However, there
are still many that you should retain as hard copies.

These include birth, marriage and death certificates;
Social Security cards; tax returns; passports; and

estate planning documents, such as deeds and wills.

Be sure to safeguard these records from physical
harm — literally. If you're going to keep them at
home, invest in a safe that’s both fireproof and water-
proof. Better yet, consider storing them or copies of
them in a safe deposit box at a reputable bank.

You can keep digital documents in a safe or safe
deposit box as well. Save them on a password-pro-
tected device such as a flash drive or external hard
drive and add them to your protected paper files.
Of course, you can store digitized documents in the
cloud, but it’s a good idea to have “redundant back-
ups” in case the cloud service fails or gets hacked.

If you do invest in a fireproof, waterproof safe, con-
sider stashing some cash in it as well. In the event of a
major disaster, ATMs may not work, and banks could
close for an extended period. Exactly how much you
should set aside depends on your risk level and your
need for basics such as food, lodging, medical sup-
plies, gasoline and groceries. M

This publication is distributed with the understanding that the author, publisher and distributor are not rendering legal, accounting or other professional advice or opinions on specific facts
or matters, and, accordingly, assume no liability whatsoever in connection with its use. The information contained in this newsletter was not intended or written to be used and cannot be
used for the purpose of (1) avoiding tax-related penalties prescribed by the Internal Revenue Code or (2) promoting or marketing any tax-related matter addressed herein. © 2023



