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TO PRESERVE AND GROW SAVINGS
(INDEX FUNDS WIN AGAIN)

The U.S. Scorecard published by S&P
Global is a report on the relative performance
of actively managed investment funds, both
stocks (equities) and bonds, against their
benchmarks. The 2016 year-end publication
reports that for the one year ended December
31, 2016 two-thirds of the large-cap managers,
89 percent of the mid-cap managers, and 85
percent of the small-cap managers of actively
managed equity funds underperformed the
S&P 500, the S&P mid-cap 400 and S&P smallcap 600, respectively. Results over the five
years ended December 31, 2016 were that
88.3 percent of the large-cap managers, 89.95
percent of the mid-cap managers, and 96.57
percent
of
the
small-cap
managers
underperformed their benchmarks. For the 15
years ended December 31, 2016 (the longer
time horizon covers a more complete market
cycle), 92.15 percent of the large cap active
managers failed to beat the S&P 500. Actively
managed bond funds underperformed their
benchmarks by percentages similar to the
underperformance of actively managed equity
funds.
The 2016 Scorecard also reports that
over the 15 year period ended December 31,
2016 more than half of the equity funds
available at the start of the period were either
merged or liquidated during the period. A
very few actively managed mutual funds beat

the market for years. However, the S&P
historical data proves that over the last 15
years the vast majority of investors in active
funds (92 percent for large cap funds) have
received over the 15 years less than the market
returns.
The relative performance reported
above is on a pre-tax basis. Because index
funds trade less than actively managed funds,
most
capital
gains
are
unrealized
(investments are usually sold by index funds
only when removed from the index as fund
redemptions are generally paid from
investment cash receipts) and, as a result, taxdeferred and, accordingly, only the dividend
or interest portion of the fund return is taxed
currently. A comparison between the two
styles on a net-of-current income tax basis
would be even more favorable to the index
funds.
Tax and cost efficient passive index
funds (available for as little as four cents per
$100 per year) have proven to be the best
choice for long-term equity investors.
Princeton University economics professor,
Burton Malkiel, in a recent Wall Street Journal
article put his recommendation for using lowcost index funds in these words, “There is no
better way to preserve and grow one’s
savings.”

LOUISIANA TO ALLOW ONLY ON-LINE FILINGS OF ANNUAL REPORTS
FOR SOME LIMITED LIABILITY COMPANIES AND CORPORATIONS
The Louisiana law for limited liability
companies (LLCs) and corporations requires that
an Annual Report be filed up to 30 days prior to
the anniversary date of the entity formation. The
Secretary of State of Louisiana (the Secretary) for
many years mailed the required forms to the
entity. Several years ago, the Secretary dropped
this service but continued to mail reminder
postcards and asked the business to go on-line to
geauxBiz (geauxBiz.sos.la.gov) to complete the
report and to pay the now $30 fee and pay an
extra $5 for use of the electronic payment
facility. However, the Secretary also continued
to allow printing of the forms from his website
followed by mail filing and payment.
Recently, the Secretary began mailing
letters to LLCs and corporations advising them
that “you will be required to use geauxBiz to file
business documents on-line after January 1, 2018
if the business is in Ascension, Bossier, Caddo,
Calcasieu, East Baton Rouge, Jefferson, Lafayette,
Livingston, Orleans, Ouachita, Rapids, St.
Tammany, Tangipahoa, and Terrebonne parishes.
After January 1, 2018, the Secretary states “we
will no longer accept business documents
received via in-person delivery, fax, email, or
mail, unless the business document you need to
file is not available in geauxBiz or your business is
not located in one of the above parishes.”
The Secretary has now ceased mailing
the reminder cards for the Annual Report filing

but will still, until January 1, 2018, accept
Annual Reports by mail with payments by
check for all LLCs and corporations.
However, as indicated above, effective
January 1, 2018, Caddo and Bossier parish
entities, but not the entities registered in the
other North Louisiana parishes, can only file
the required Annual Reports and pay the
required fee (plus an extra $5) through
geauxBiz. Failure to timely file the Annual
Report results in the entity being “not in good
standing,” which means, in the case of an
LLC, that the LLC is delinquent in filing its
Annual Report as required by law. LLCs that
are not in good standing are prohibited from
engaging in commercial business operations
with the State of Louisiana or its boards,
agencies, departments or commissions.
However, the Secretary does not revoke the
Articles of Organization of an LLC for failure
to file the Annual Report until three
consecutive years of failure to file have
occurred. After three years, the Secretary will
give notice to the affected LLC through its
registered agent of the Secretary’s intent to
revoke the Articles of Organization of the
LLC. During the three years, the LLC can
regain good standing by filing the delinquent
Annual Reports and payment of the fees.
We will be pleased to answer any
questions you might have on the newly
required filing procedure.

